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To Investors with One West Financial Services and Other Interested Persons:

This letter will update you about the One West receivership.

The main purpose of a securities fraud receivership is to stop the fraud and to bring into
the court’s control all assets derived from the defendants® fraudulent activities. Without a
receivership, all funds and assets held in One West’s name would be subject to claims by
creditors of One West and Lanny Lown and would be quickly dissipated, even if those funds or
the assets purchased with them came directly from One West's investors. The primary benefit of
a receivership to the defrauded investors is that the receivership court controls the disposition of
the assets and can impose a trust over the assets for the benefit of the investors. The Securities
Commissioner and the Attorney General were absolutely correct that a receivership was
necessary to protect One West's investors.

Ordinarily at the outset of a receivership case, the court orders the receiver to seize
certain specific assets. This is an unusual case because rather than identifying the assets to be
seized, the court directed me to take possession of “all money, property, and assets of Defendants
which appear to the Receiver to contain, or be derived from, proceeds of Defendants' sale of
securities or used in furtherance thereof.” This order means that I must investigate the source of
funds used to pay for each asset before I can determine that it properly belongs to the
receivership. As you can imagine, it has been very challenging to track down records evidencing
the purchase of and the source of funds used to pay for hundreds of items in Mr. Lown’s house
and in One West's office.

Moreover, at the outset of most receivership cases the receiver is able to take possession
and control of the company’s financial records. My investigation has been considerably
complicated by the fact that the Harris County District Attorney’s Office seized all of One
West's financial records prior to my appointment as receiver. The District Attorney’s Office has
been extremely cooperative in permitting me access to the records, but there is a vast difference






